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UNITED STATES TO 


PURCHASE SILVER 


N a proclamation issued December 22 ratifying 
the international silver agreement,* President 
Moosevelt instructed the Treasury, beginning 
January 1, to purchase newly mined domestic sil- 
Wer at 6414 cents an ounce. By thus arbitrarily 
Betting the purchasing price nearly 50 per cent 
bove the market level, as authorized by the 
‘*homas amendment to the farm act, the adminis- 
ration hopes to stimulate lagging commodity 
Mrices through enhanced buying power in the sil- 
Wer-producing states, as well as to rehabilitate 
Mand stabilize the world price of silver. The pos- 
Mibility of attaining these objectives is seriously 
Muestioned, however, by most monetary experts, 
who see the step as little more than a gesture of 
eference to the immense political influence of 
ilver producers, As evidence of its insignificance 
s a reflationary move, critics point to the fact 
hat the annual purchases specified in the silver 
act—24,421,410 ounces—would necessitate an 
xpenditure of less than $15,000,000, which is only 
hree-tenths of one per cent of the present mon- 
itary circulation and scarcely one-fourth of the 
mount already spent in gold purchases. More- 
ver, as the international agreement provided for 
@arger sales by the Indian government than have 
Maken place in recent years—an amount equal to 
wMthe promised absorption of silver by the govern- 
1ents of the producing countries—no great effect 
@Pn silver prices is anticipated. From a domestic 
oint of view, nevertheless, the project is impor- 
ant as a definite indication that the administra- 
ion’s faith in the efficacy of monetary action re- 
tains unshaken, despite the apparent failure of 
ts gold purchasing program. 
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The international significance of the new meas- 
re turns on its effect upon the great silver-using 
ountries of the Far East. A substantial increase 
n the world price of silver, supporters of the 


*For details, cf. Maxwell S. Stewart, “The Work of the Tondon 
conomic Conference,”’ Foreign Policy Reports, November 8, 1932 


action maintain, should raise the purchasing 
power of that half of the world’s population which 
measures its wealth in terms of the white metal, 
and thereby stimulate American exports. In 
challenging this view, critics charge the admin- 
istration with inconsistency in arguing that de- 
preciation of the dollar is necessary to restore 
American prosperity, while asserting that an in- 
crease in the exchange value of the currencies of 
the silver-using countries would be of great bene- 
fit to them. Although it is admitted that a fur- 
ther cheapening of the dollar in terms of silver 
might give the United States a temporary advan- 
tage in Oriental markets, particularly China, it is 
feared that such a situation would be harmful 
rather than beneficial to Far Eastern countries. 
Since the buying power of a nation depends on 
the size of its exports, a sudden increase in the 
exchange value of its currency is likely to impair, 
temporarily at least, its competitive position in 
the world market. Chinese monetary experts are 
reported to be particularl: disturbed lest a sudden 
rise in silver have a serious deflationary effect on 
China’s domestic price level, due to the likelihood 
that substantial amounts of silver may be ex- 
ported. Stabilization of the world price of silver 
in terms of gold, on the other hand, would pro- 
tect traders in the Orient against exchange uncer- 
tainties, but at a cost of subjecting silver coun- 
tries to the same cyclic influences as are felt by 


gold standard nations. MAXWELL S. STEWART. 


Touring the Balkan Circuit 

The visit which King Boris and Queen Giovanna 
of Bulgaria paid to Belgrade on December 10 was 
the most recent, but by no means the least signifi- 
cant of the diplomatic journeys which have marked 
Balkan relations during the past few months. 
Alarmed by the recrudescence of revisionist sen- 
timent in Germany and Hungary as well as by 
the conclusion of the Four-Power pact, and eager 
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to free themselves from dependence on the great 
powers, the Little Entente states have developed 
two important policies: they have cemented the 
political and economic ties which have bound them 
since 1921-1922, and two of them—Rumania and 
Yugoslavia—have sought to win the good-will of 
other Balkan states, especially their ex-enemy 
Bulgaria. In the latter task the members of the 
Little Entente have had the aid of Greece and 
Turkey, which have long championed the cause 
of Balkan cooperation, and which hope to expand 
the Greco-Turkish ten-year non-aggression pact 
of September 14 into a Black Sea pact embracing 
Bulgaria and Rumania. Meanwhile Albania, 
which has found Italy’s financial control increas- 
ingly irksome, has worked for rapprochement 
with its neighbor, Yugoslavia. 

In the course of these unprecedented diplomatic 
activities M. Titulescu, Rumania’s Foreign Min- 
ister, visited Sofia, Belgrade and Angora in Oc- 
tober, while Dr. Tewfik Rushdi Bey, Foreign Min- 
ister of Turkey, and Mehmed Bey Konitsa, per- 
sonal adviser to King Zog of Albania, went to 
Belgrade in November to negotiate trade agree- 
ments with Yugoslavia. Nor were the Balkan 
sovereigns idle during this period. King Alexan- 
der of Yugoslavia visited King Boris at Varna 
and Mustapha Kemal Pasha at Angora in Octo- 
ber, and received the Greek Foreign Minister, 
General Maximos, at Zagreb on December 22; 
King Boris, who conferred with King Carol of 
Rumania aboard the latter’s yacht on the Danube 
on October 31, is planning to spend several days 
with him at Sinaia in January. Efforts have also 
been made to conciliate public sentiment in dis- 
affected regions of the Little Entente states which 
might prove a threat in case of war: M. Benes, 
Czechoslovak Foreign Minister, toured Slovakia 
in December, and King Alexander paid an ex- 
tended visit to Croatia. 

The good effect of these various visits was re- 
flected in the cordial atmosphere of the third 
Balkan Conference, held at Salonika November 
5-10, at which Rumania and Yugoslavia displayed 
an unusually conciliatory attitude toward Bul- 
raria. Political stabilization in the Balkans, how- 
ever, depends on the willingness of Rumania, 
Yugoslavia and Greece to meet Bulgaria’s de- 
mand for territorial concessions, and to guaran- 
tee the cultural and political rights of Bulgarian 
minorities within their borders. 

Meanwhile, as a counterweight to the visit 
v hich Count Bethlen. former Hungarian premier, 
paid early in December to London, where he 
pressed his country’s claims to territorial revi- 
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sion, the Foreign Ministers of Rumania and 
Czechoslovakia held a conference on December 1( 
at Kosice, a small town in Slovakian territory 
whose return is demanded by Hungary. At the 
conclusion of this conference M. Titulescu reiter. 
ated the opposition of the Little Entente to ter- 
ritorial revision which, he said, would provoke 
war. A similar view was expressed by M. Benes 
during a three-day visit to Paris ending Decem- 
ber 16, when as spokesman for the Little Entente 
he conferred with the French Foreign Minister 
M. Paul-Boncour. According to an official state. 
ment issued at the close of this visit, France, Po- 
land and the Little Entente agreed that the re. 
organization of the League of Nations proposed 
by Premier Mussolini must be confined to meth. 
ods of procedure, and that disarmament negotia. 
tions must be carried on at Geneva, not through 
bilateral conversations between the great powers 


VERA MICHELES DEAN. 


Newfoundland Loses its Dominion Status 

Following a formal petition on the part of the 
Newfoundland government for reversion to the 
status of a Crown colony, a bill providing for th: 
temporary re-assertion of British rule over thi 
island received royal assent on December 21. This 
drastic step, which runs counter to all recent de. 
velopments in the British Commonwealth, was 
practically forced on the island by the Amulre: 
Commission’s report, which revealed that New- 
foundland’s desperate financial plight was due t 
gross financial incompetence and political corrup- 
tion extending over many years. 

To meet this situation Parliament has accepted 
the commission’s recommendation that, for the 
time being at least, the island be administered by 
a Governor appointed by the Crown, aided by an 
advisory council of six members—three from the 
United Kingdom and three from Newfoundland. 
The British government will also undertake the 
conversion of existing island obligations into 
per cent guaranteed sterling bonds, thus reduc- 
ing interest charges by nearly £350,000 annually 
With the exception of certain “trustee’’ securities 
which are almost entirely held in England, hold- 
ers of Newfoundland bonds will have to exchangs 
their securities for the new guaranteed bonds, or 


take their chance of collecting the higher rate of | 


interest on their present securities after all other 
obligations have been paid. The discrimination 
in favor of British-held ‘‘trustee”’ securities as 
against issues held primarily in the United States 
has provoked serious criticism and may yet be 
adjusted equitably. M.S.S. 
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